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E&Y ﬁned $2m over audit errors
The American accounting regulator the Public Company Accounting Oversight Board
(PCAOB) has issued Ernst & Young its largest ever fine over audit errors

The accountancy giant has been fined $2m (£1.26m) for errors relating to Medicis
Pharmaceutical. Four partners were reprimanded over failing to fully evaluate three
annual audits of financial statements at the business in 2005, 2006 and 2007.
James Doty, PCAOB chairman, said, "These audit partners and Ernst & Young - the
company's outside auditor for more than 20 years - failed to fulfill their bedrock
responsibility.
"The auditor's job is to exercise professional scepticism in evaluating a public company's
accounting and in conducting its audit to ensure that investors receive reliable
information, which did not happen in this case."
E&Y partner Jeffrey Anderson was fined $50,000 and barred from all public-company
accounting for at least two years. Robert Thibault, who has retired from the firm, was
barred for at least one year and fined $25,000. Two partners at the firm, Ronald Butler
and Thomas Christie, were censured. Butler also was fined $25,000.
Ernst & Young and the fours partners did not admit or deny wrongdoing.
A statement from E&Y US said: "Ernst & Young cooperated fully with the PCAOB in its
investigation of this matter. This settlement allows us to put this matter behind us.
"We have implemented changes to our policies and procedures that directly address the
PCAOB's concerns and will enhance quality in the future.
"We take these issues very seriously, and remain highly confident in the quality of our

audits."
The PCAOB began operating in 2003 after being created in an anti-fraud law prompted
by the Enron collapse.

Helen Roxburgh
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