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Nortel Health and Welfare Trust Timeline

May 6, 2002
Deloitte Touche
Last HWT Audit

Dec. 23, 2003
NNC 2002 10K

Deloitte Touche
Ernst & Young
Special Audit
Nortel First
Accounting

Restatement
2000,

2001,2002,
2003 Q1-Q2

April 4 & 9, 2002
Moody's and S&P

Downgrade Debt to
Below Investment Grade

February 2004
2003 T4A

to a Nortel
Disabled Employee

from Nortel
Networks Health

and..
Wage Loss

Replacement

Jan. 1, 2005
FLEX 2005
Handbook

First Disclaimer on
LTD Self-Insured
and Nortel Plays

the Role Similar to
That of an

Insurance Company

Dec. 1, 2005
Northern Trust
HWT Successor

Trustee
Appointment and

Acceptance
Royal Trust, Prior
Trustee, Has Been

Removed

Feb. 6, 2006
Mercers

Valuation of the
Obligations of the
HWT at September

30, 2005, NNC
($18 M Negative

LTD Contributions)

Jan. 11, 2005
NNC 2003 10K

Deloitte Touche
Ernst & Young
Special Audit
Nortel Second

Accounting
Restatement
2001,2002,
2003 Q1-Q3

May 1, 2006
NNC 2005 10K

Deloitte Touche
Nortel Third
Accounting

Restatement
2003, 2004, 2005

Q1-Q3
HWT Restated as VIE
Retroactive to July 1,

2003
"HWT was not legally

structured so as to
segregate and restrict
its assets" "Nortel was
the primary beneficiary

of the HWT"

July 1, 2003
US FASB
New VIE

Accounting
Standard

March 2008
HWT 2007 Accounting

Policy Changes
(1) All PAYGO

Contributions and
Benefits Removed

(2) All Investments
Marked-to-Market from

Cost Accounting Restated
2006

Dec. 1, 2005
Letter to Northern
Trust from Nortel

No Responsibilities
& Indemnification

August 27, 2010
51st Nortel CCAA
Court Monitor's

Report
Public Disclosure of

HWT Financial
Statements,

Mercer's Actuarial
Reports & Other

Key Legal
Documents

Sept. 27, 2010
Diane Urquhart,
Independent

Financial Analyst,
Sworn Affidavit
Analysis of HWT

Reserves Used for
PAYGO Expenses

and Due from
Sponsoring
Company

Sept. 12, 2002
Mercer's Analysis

of the Funding
Status of the

Pensioners Life
Insurance Fund as

of Jan. 1, 2002
No Legal Liability
for Funding PLI

Jan. 14, 2009
Nortel Makes CCAA
Bankruptcy Filing

February 2004
2003 T4A
to a Nortel

Disabled Employee
from Sun Life

Assurance
Company of Canada

Wage Loss
Replacement

Nov. 8, 2002
Nortel Letter to

Lawyer of Nortel
Disabled Employee
"Health & Welfare
Trust that holds a

reserve from which
reimbursement for

current
and future claims

liability for
approved LTD
claims is paid"

Jan. 1, 2006
FLEX 2006
Handbook

Second Disclaimer
on LTD

Self-Insured and
Nortel Plays the

Role Similar to That
of an Insurance

Company

Jan. 1, 2007
FLEX 2007
Handbook

Third Disclaimer on
LTD Self-Insured
and Nortel Plays

the Role Similar to
That of an

Insurance Company

Jan. 1, 2008
FLEX 2008
Handbook

Fourth Disclaimer
on LTD Self-Insured

and Nortel Plays
the Role Similar to

That of an
Insurance Company

Jan. 1, 2009
FLEX 2009
Handbook

Fifth Disclaimer on
LTD Self-Insured
and Nortel Plays

the Role Similar to
That of an
Insurance
Company

Jan. 27, 2011
Sun Life Focus
Update # 265
Sun Life has
clarified the

wording in the Plan
Member Booklet

Feb. 24, 2011
Sun Life Focus
Update # 269

Removes "plays a
role similar to that

of an insurance
company for its

employees"

Jan. 29, 2004
Deloitte Touche

B.C. Health
Care Benefit

Trust - An
Independent

Review
Sound Actuarial

Practice to
Fund LTD
Benefit

February 2005
2004 T4A
to a Nortel

Disabled Employee
from Sun Life

Assurance
Company of

Canada
Wage Loss

Replacement

March 2, 2009
NNC 2008 10K

Deloitte Touche
"Investments..

related to long-term
investment assets

held in an employee
benefit trust in

Canada and restricted
as to their use in

operation by Nortel"

May 2, 2005,
NNC 2004 10K

Deloitte Touche

Aug. 1, 2010
"Nortel's LTD

benefits are fully
insured by

Great-West Life
Assurance"

May 22, 2007
OSC Nortel Settlement
For Accounting Not In
Accordance with GAAP
2000, 2002 Q3-Q4 &

2003 Q1-Q2

June 19, 2008
RCMP Criminal
Fraud  Charges
Against Nortel

CEO, CFO &
Controller
2002-2003

Oct, 15, 2007
US SEC Nortel

Settlement
Relating  to Civil
Fraud Charges

2000-2003

April 30, 2008
US SEC Settlement with 3
Nortel Vice Presidents of
Finance for Improperly
Creating and Releasing
Reserves for Purpose of
Return to Profitability

Bonuses
2002- 2003

March 12, 007
US SEC Civil Fraud

Charges Against CEO,
CFO, Controller

Assistant Controller
2000-2004

Jan. 16, 2012
RCMP Criminal
Fraud  Trial of

Nortel CEO, CFO &
Controller Begins

2002-2003

April 28, 2004
CEO Frank Dunn Fired
CFO David Beatty and

Controller Michael
Gollogly Fired Shortly

Thereafter
All With Just Cause

Oct. 17, 2005
Nortel Announces CEO
Bill Owens is Leaving

and Will Be Replaced By
CEO Mike Zafirovsky

Nortel Not Receiving or Paying Monthly
HWT Reimbursement  Invoices From

Royal Trust and Northern Trust Totally
$32 M Between May 2005 to April 2006

Feb. 14, 2006
Nortel $1,300 M

New 1 Year Credit Facility

July 5, 2006
Nortel $2,000 M

Debt Offering

May 28, 2008
Nortel $668 M
Debt Offering

April 15, 2007
Nortel $1,150 M

Debt Offering

June 12, 2002
Nortel $1486 M
Equity Offering

Dec. 15, 2008
Moody's

Downgrade Debt to Caa2
from B3

Due From Nortel to HWT
$ 27.759 M

Change From Prior Year
- $ 1.938 M

Due From Nortel to HWT
$  19.991 M

Change From Prior Year
- $ 7.768 M

Due From Nortel to HWT
$ 20.290 M

Change From Prior Year
+ $ 0.299 M

Due From Nortel to HWT
$ 42.518 M

Change From Prior Year
+ $ 11.397 M

Due From Nortel to HWT
$ 40.643 M

Change From Prior Year
- $ 1.875 M

Due From Nortel to HWT
$ 37.064

Change From Prior Year
- $ 3.579 M

Due From Nortel to HWT
$ 31.121 M

Change From Prior Year
+ $ 10.831 M

Due From Nortel to HWT
$ 28.343 Before Write-off
Change From Prior Year

- $ 8.721 M

Sept. 27, 2010
Mike McCorkle,

Former Treasurer
and Assistant

Treasurer, Sworn
Affidavit

Confirming Details
of HWT Reserves
Used for PAYGO
Expenses and

Intent to Return It


